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E.O. 11652: N/A 
TAGS: EINV, LI 

SUBJECT: LIBERIA REFINING (COMPANY LRC) 

REFS: (A) MONROVIA 3419, (B) MONROVIA 3430 

1 . AT ITS MONTHLY MEETING HELD MAY 26, INTERAGENCY EXPRO- 
PRIATION GROUP CONSIDERED SITUATION CREATED BY SUN AND 
DYNALECTRON CLAIM OF GOL EXPROPRIATION OF THEIR INTERESTS 
IN LRC. CONSENSUS OF GROUP WAS THAT CONSIDERABLY MORE 
INFORMATION ON BACKGROUND OF DISPUTE WAS REQUIRED BEEORE 
DETERMINATION COULD BE MADE WHETHER EXPROPRIATION HAS 
TAKEN PLACE. QUESTIONS WERE PARTICULARLY RAISED WITH 
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REGARD TO BASIS FOR VALUATION USED BY PARTIES CONCERNED, 
AND WHETHER APPARENT LACK OE PROFITABILITY DUE TO ECONOMIC 
CONDITIONS OR TO GOL PRICING POLICIES. ACCORDINGLY GROUP 
DECIDED TO REQUEST EMBASSY TO OBTAIN ADDITIONAL INFORMA- 
TION FROM GOL CONCERNING ITS VIEWS ON DISPUTE. DEPARTMENT 
ALSO PLANS TO INVITE REPRESENTATIVES OF U.S. FIRMS TO 
PRESENT ADDITIONAL DOCUMENTATION AND EXPLANATION OF 
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THEIR EXPROPRIATION CLAIM. 

2. ACTION REQUESTED: EMBASSY SHOULD APPROACH APPROPRIATE 
GOL OFFICIAL WITH REQUEST TO PROVIDE DETAILS WITH RESPECT 
TO ITS PRICING POLICIES, PARTICULARLY WHETHER APPROVED 

PRICE CALCULATED TO INCLUDE PROFIT MARGIN. WE WOULD ALSO 
APPRECIATE INFORMATION ON BASIS FOR GOL OFFER OF DOES 1.5 
MILLION FOR LRC ASSETS. EXPLANATION OF GOL'S VALUATION 
OF LRC ASSETS AND LIABILITIES WOULD BE USEFUL. IF ASKED, 
EMBASSY SHOULD STATE THAT WE ARE NOT TAKING POSITION ON 
MERITS OF DISPUTE AT THIS TIME, BUT MERELY SEEKING 
ADDITIONAL INFORMATION WITH REGARD TO POSITIONS OF BOTH 
PARTIES. 

3. DEPARTMENT WOULD APPRECIATE EMBASSY'S ANALYSIS OF LRC 
SITUATION PROMISED REF (B), WHICH WOULD BE MOST TIMELY 
AND USEFUL. EMBASSY MAY WISH TO PROVIDE ITS COMMENTS ON 
COMPANIES' CLAIM THAT LRC WAS NEVER ALLOWED TO OPERATE 
AT PROFIT BECAUSE OF GOL PRICING POLICIES. HABIB 
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